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SOURCE Sunican T'omgeio (Thrice Monthly Review), Fo 21, 1949,

KORTHE KOREAN BUDGET FOR 1949

Paik ‘Ioné—myong

The gross national budget for 1949 is 19,762,630,000 won. This rapreseats a
26.9 percent increase in annual income and k4.7 percent increase ih expenditures
over 1948. The 1949 budget is designed to cerry out effectively the Two-Year
Psople's Econcmic Program of 1949 und 1950. ’

The bulk of the 1949 revemue, 53.1 percent of the tulul, OF 16,%55,588,0C0
won, will come from the state-menaged industries; 4,221,012,600, 21.5 percent
from direct taxes; and 1,9:7,000,000, 9.7 percent, from the telance carried for-
ward from the 1948 budget. In an attempt to lessen the tax burden of the peo-
ple, the govermment is contemplating a reduction of individual income taxes by
0.7 percent and locel taxes by 1.4 percent. In addition, the government 1s con-
pidering the poeeibility of lowering income ‘tuxes of both medins- and small-
Yasinees firms as au incentive to business.

Sources of Income - Percent
Direct taxes \ 21.5
State-uanaged industries 53.1
Customs duty and revente stamps 3.1
‘Social insurance 3.0
Price-reduction refund and collection of liquid .
surplus funds 5.6
Surplus carried forward from previous year, and
_ miscellanecus finds 13.7
Expenditures ' Percent Wen
Iﬁvestment in people's economic development k0.9 8,092,930,000 ~
Education, public health, social work, and cultursl
enterprises S 19.3 3,804,097,000
State-managed enterprises 18.2 . 3,621,968,000
Peace and order 15.8 3,100,000,000
Reserve 5.8 1,133,635,000
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The heavy investment in the pecpis's economic progran mede it possibie o
construct the following new industrial enterprises: one 500=-ton furnace, one
300-ton furnace, two cpen-hearth furnaces, one Soviet-managed steel plact, one
steel plant, one rolling-stock plant, and two zine refineries. In addition, ell
other industries such as chemical, machine, fuel, etc., a8 well as the housing
program, are to be expapded sharply in 19k9. -

Furtbermore, finencial and technical aid will be extended to the following
ipdustries; building-material production, narine-preduct, live-stock farms,

farm-equipment production, land eund aea transportation, Tubber, salt, tobacco,
ginseng, industry; ceemunications, ebtc. ’
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